BLUE WATER
sment, LLC

Capital Manage

Economic Update

A Closer Look at Q1 2020 Data
Released April 2020



‘( Stock Markets Performance

VAL ANN
® S&P 500 Total Return Level % Change -19.60%  -58.31%
NASDAQ Compasite Total Return Level % Change -13.95% -45.27%

® Dow Jones Industrial Average Total Return Level % Change  -22.73%  -64.46%

Q1 2020
US Markets Return
NASDAQ Composite Total Return
S&P 500 Total Return
Dow Jones Industrial Average Total Return |
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VAL ANN
® MSCI World Ex USA Total Return Level % Change 23.15%  -65%
MSCI EAFE Tatal Return Level % Change 227%%  -64.43%

® MSCIEmerqging Markets Total Return Leval % Change  -23.57%  -65.97%
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Global Markets Return
MSCI EAFE Total Return - -2
MSCI World Ex USA Total Return
MSCI Emerging Markets Total Return
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‘( US Sector Performance

# Real Estate Select Sector SPOR® Total Return
Consumer Discret Sel Sect SPDR® ETF Total Return

& Materials Select Sector SPDR® ETF Total Return Q 1 20 2 0
Financial Select Sector SPORE ETF Total Return

Cyclical Sectors Return
" |Real Estate Select Sector SPDR® -19.20%
et . == Consumer Discret Sel Sect SPDR® ETF -21.42%
— Materials Select Sector SPDR® ETF -26.15%
S IEinancial Select Sector SPDR® ETF -31.75%
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# Technology Select Sector SPDRE ETF Total Return
Communication Services Sel Sect SPDREETF Total Return
& Industrial Select Sector SPOR® ETF Total Return
Energy Select Seclor SPDR® ETF Total Return

Q1 2020
Sensitive Sectors Return
Technology Select Sector SPDR® ETF -11.86%
Communication Services Sel Sect SPDR®ETF  -17.28%
Industrial Select Sector SPDR® ETF -26.98%
Energy Select Sector SPDR® ETF

-26.98%
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® Health Care Select Sector SPDR® ETF Total Return

Consumer Staples Select Sector SPDR® ETF Total Return
® Utilities Select Sector SPDR® ETF Total Return

Q1 2020
Defensive Sectors Return

Health Care Select Sector SPDR® ETF -12.59%
Consumer Staples Select Sector SPDR® ETF  -13.00%
Utilities Select Sector SPDR® ETF -13.35%
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‘( Asset Class Performance — Trailing Periods

US Treasuries 8.20% 2.89% 8.20%

-~ 3.15% : 3.15% 8.93% =

Dow Jones US Real Estate
Index Total Return
Muni Bonds -0.63% -0.63% 0.10% 3.85% US Growth Russell 1000 Growth Total

Stocks Return

US Real Estate

US Growth

Sab -14.10% -14.10% -4.98% 0.91% Commodities 5&P GSCl Total Retumn

(OCRSLETReE:T  Russell 2000 Total Return

S&P 500 -19.60% -19.60% -12.31% -6.98%
S&P 500 S&P 500 Total Return
US Value Russell 1000 Value Tatal
World ex USA -23.15% -23.15% -17.06% -14.42% Stocks Return
World ex USA MSCl World Ex USA Total
Emerging  PEYETEY -23.57% -14.45% -17.36% e
Markets i Bl s 2zt (LT VI \VI5C| Emerging Markets Total
Markets Return
- LYOGELWEVCIN Barclays US Aggregate Total
US Real Estate -23.79% Bonds Robin

Barclays Municipal Bond

Muni Bonds
Total Return

US Value
Stocks

-26.73% -21.30% Barclays US Treasury Total

US Treasuries
Return

US Small Cap -30.61% -23.72%

Commodities -4 . "2-3‘}*




Asset Class Performance — Quarter by Quarter
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Bonds

US Growth

World Ex-US
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Federal Reserve Easing Activity

Federal Funds and Discounl Rates
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Y Housing Indicators

Morigage Rates and Originations MNAHB Housing Sentiment & Components

= NakG/Wells Farge Traffic of Prospactive Guyers

A Welks Far g Single-Family Homes Present Sales Conditions
& NaHE/Wells Farge Single-Family Homes Sabes Canditians in the Mext Six Menths
« NAHE/Wells Farge LS Housing Me-ket |ndex

# 30 Year Morlgage Rate
US Merigage Original ons % Change
= US Merigage Original ons, Refinance Share % Change
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Indicator Review
Last Release 1 Mo. Ago

Indicator Name Date Frequency | Value 1 Mo. Ago % Change
Case-Shiller Home Price Index: National 1/31/20 monthly 2147 214 A 0.50% A 391%
US Housing Starts 3/31/20 monthly | 1,216 1,564 w -22.25% | -24.05% A  1.42%
US Building Permits 3/31/20 monthly 1,353 1,452 v -6.82% : -4.72% A 5.05%
US New Single Family Houses Sold 2/29/20 monthly | 765 800 v 438% 9.29% A 14.35%
US Pending Home Sales Index 2/29/20 monthly 112 109 A 2.39% 2.76% A 942%
30 Year Mortgage Rate 4/9/20 weekly ‘ 3.33% 3.50% v -4.86% -5.13% w -2071%
US Households 12/31119 monthly 124,208 123,827 A 0.31% 123,133 0.87% 1.35%




COVID-19 vs S&P 500

Coronavirus Cases and Global Market Decline

® World Coronavirus Cases
US Coronavirus Cases
@ China Coronavirus Cases
Italy Coronavirus Cases
@ Spain Coronavirus Cases
® iShares MSCI World ETF Price % Change 2 40M 20.00%
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Employment Situation

® US Unemployment Rate

000 2005 2010 2015 2020
® US Initial Claims for Unemployment Insurance
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‘( Historic Decline in Retail Sales and Consumer Sentiment

® US Real Retail Sales
US Index of Consumer Sentiment
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Y Breaking Down Retail Sales

VAL ANN

e US Grocery Store Sales % Change 26.95% 1559.93%

US General Merchandise Store Sales % Change 6.40% 107.53%

® US Health and Personal Care Store Sales % Change 427%  63.57%

US Department Store Sales % Change -19.72%  -92.47%

® US Sporting Goods, Hobby, Book, and Music Store Sales % Change -23.31%  -95.60%

® US Furniture and Home Furnishings Store Sales % Change -26.81% -97.47%
® US Food Services and Drinking Place Sales % Change -26.50%
® US Auto and Other Mator Vehicle Sales % Change g

US Clothing and Accessories Store Sales % Change -50.48%  -99.97%
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Especially Affected Industries

BEACH Stocks Analysis

® BEACH Level % Change
Booking Companies Level % Change

» Entertainment & Live Events Comapanies Level % Change
Airlines Level % Change

® Cruise Lines & Casinos Level % Change

» Hotels & Resorts Level % Change

® S&P 500 Total Return Level % Change
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Stocks vs Bonds

® S&P 500 Total Return
Bloomberg Barclays US Aggregate
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